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In a major cabinet reshuffle on Jan. 9, President Violeta Chamorro announced appointment of four
new ministers and 12 new deputy ministers. According to government spokespersons, many of the
changes are designed to fortify the coordination of state welfare programs aimed at offsetting the
social effects of economic reform. Chief among those programs is the new Social Action Ministry,
which will be headed by William Baez Sacasa. The most controversial change, however, was the
removal of Health Minister Ernesto Salmeron. During his tenure, Salmeron came under fire for
his handling of several strikes by health workers, and he was repeatedly criticized by rightist
political sectors as too "pro-Sandinista." Salmeron will be replaced by Marta Palacios, currently
the deputy minister of finance. In a move to bolster the tourism industry, Chamorro elevated the
Tourism Institute to the rank of a ministry. Fernando Guzman, Nicaraguan ambassador to Argentina
during the previous Sandinista administration, will head the new Tourism Ministry, replacing
the former Tourism Institute chief, Alvaro Chamorro. Guzman is affiliated with a self- defined
"centrist" current within the Sandinista National Liberation Front (FSLN). Pablo Vigil will also
replace Jaime Icabalceta as Minister of Construction and Transportation. Icabalceta was widely
criticized for his handling of labor disputes. In turn, Vigil's post as director of the government's
postal and telecommunications company TELCOR will be passed to Rolando Rivas, while Icabalceta
will take over as director of the Social Emergency Investment Fund (Fondo de Inversion Social
de Emergencia, FISE), a government-sponsored anti- poverty program. Although the Agrarian
Reform Institute (Instituto de Reforma Agraria, INRA) will remain under the direction of former
contra leader Jose Matus, Chamorro appointed Alvaro Fiallos as new deputy minister. Fiallos was
also an official in the previous Sandinista administration. Economy Minister Julio Cardenas will be
replaced by his deputy, Pablo Pereira, and Cardenas will now serve as an economic advisor in the
Presidency Ministry. The controversial deputy education minister Hortensia Rivas was removed
from her post, which will be filled by Jose Sandino Basteguieta. In comments to reporters, Social
Action Minister William Baez confirmed that during 1993 the government plans to prioritize social
programs. He said special attention will be given to grassroots projects which "spring from the
communities themselves." Baez said job creation will be one of the top priorities of the new ministry
which he heads, with more support given to small businesses and agricultural and industrial
cooperatives, and more emphasis placed on short term public works and infrastructure projects.
(Sources: Agencia Centroamericana de Noticias-Spanish news service EFE, 01/09/93; Agence FrancePresse, 01/09/93, 01/10/93)
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